






AMIZADE, LTD. 

STATEMENTS OF FINANCIAL POSITION 

AUGUST 31, 2019 AND 2018 

2019 

ASSETS 

Cash $ 1,015,315 

Program Fees Receivable 74,687 

Prepaid Expenses 21,110 

Inventories 23,408 

Property and Equipment - Net 

Other Assets 1,850 

Total Assets $ 1,136,370 

LIABILITIES AND NET ASSETS 

Liabilities 

Accounts Payable and Accrued Expenses $ 28,936 

Deferred Program Fees 49,813 

Other Liabilities 12,000 

Total Liabilities 90,749 

Net Assets 

Without Donor Restrictions 724,746 

With Donor Restrictions 320,874 

Total Net Assets 1,045,621 

Total Liabilities and Net Assets $ 1,136,370 

$ 

$ 

$ 

$ 

The accompanying notes are an integral part of these financial statements. 
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2018 

721,215 

242,728 

39,326 

24,120 

330 

1,850 

1,029,569 

106,807 

190,694 

15,000 

312,501 

591,287 

125,780 

717,067 

1,029,569 



AMIZADE, LTD. 

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 

YEAR ENDED AUGUST 31, 2019 

Without Donor With Donor 

Restrictions Restrictions 

OPERATING ACTIVITIES 

Revenues and Other Support 

Corporations and Individuals $ 330,527 $ 387,232 

Foundations 37,200 

Miscellaneous 15,084 

Program Fees and Tuition 1,514,774 

Net Assets Released from Restrictions 229,338 (229,338) 

Total Revenues and Other Support 2,089,722 195,094 

Expenses 

Program Services 1,759,443 

Fundraising 1,526 

Management and General 195,294 

Total Expenses 1,956,263 

Change in Net Assets 133,459 195,094 

Net Assets - Beginning 591,287 125,780 

Net Assets - Ending $ 724,746 $ 320,874 

$ 

$ 

The accompanying notes are an integral part of these financial statements. 
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Total 

717,759 

37,200 

15,084 

1,514,774 

2,284,817 

1,759,443 

1,526 

195,294 

1,956,263 

328,554 

717,067 

1,045,621 



AMIZADE, LTD. 

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 

YEAR ENDED AUGUST 31, 2018 

Without Donor With Donor 

Restrictions Restrictions 

OPERATING ACTIVITIES 

Revenues and Other Support 

Corporations and Individuals $ 24,730 $ 98,913 

Federal A wards 93,632 

Foundations 111, 100 

Miscellaneous 18,804 

Program Fees and Tuition 1,417,170 

Net Assets Released from Restrictions 200,865 (200,865) 

Total Revenues and Other Support 1,661,569 102,780 

Expenses 

Program Services 1,475,475 

Fundraising 433 

Management and General 160,460 

Total Expenses 1,636,368 

Change in Net Assets 25,201 102,780 

Net Assets - Beginning 566,086 23,000 

Net Assets - Ending $ 591,287 $ 125,780 

$ 

$ 

The accompanying notes are an integral part of these financial statements. 
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Total 

123,643 

93,632 

111,100 

18,804 

1,417,170 

1,764,349 

1,475,475 

433 

160,460 

1,636,368 

127,981 

589,086 

717,067 



AMIZADE, LTD. 

STATEMENT OF FUNCTIONAL EXPENSES 

YEAR ENDED AUGUST 31, 2019 

Program Management 

Services and General Fund raising 

Direct Payroll Costs 

Payroll Expense - Executive Director $ 73,133 $ 5,505 $ 

Payroll Expense - Other 269,315 20,271 

Direct Program Costs 

Program Development 75,112 

Program Expense - On-Site 1,227,596 

Program Expense - Off-Site 84,540 

Total Direct Costs 1,729,696 25,776 

Administrative Costs 

Accounting and Legal 10,378 

Banking Fees 11,665 

Depreciation 330 

Insurance 92,797 

Marketing and Public Relations 17,674 1,526 

Office Supplies 4,350 

Payroll Taxes 29,747 2,239 

Rent Expense 22,200 

Staff Training 7,886 

Total Administrative Costs 29,747 169,518 1,526 

Total Functional Expenses $ 1,759,443 $ 195,294 $ 1,526 

The accompanying notes are an integral part of these financial statements. 
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Total 

$ 78,637 

289,586 

75,112 

1,227,596 

84,540 

1,755,472 

10,378 

11,665 

330 

92,797 

19,200 

4,350 

31,986 

22,200 

7,886 

200,792 

$ 1,956,264 



AMIZADE, LTD. 

STATEMENT OF FUNCTIONAL EXPENSES 

YEAR ENDED AUGUST 31, 2018 

Program Management 

Services and General Fund raising 

Direct Payroll Costs 

Payroll Expense - Executive Director $ 69,332 $ 5,219 $ 

Payroll Expense - Other 182,639 13,747 

Direct Program Costs 

Program Development 94,046 

Program Expense - On-Site 972,027 

Program Expense - Off-Site 126,192 

Total Direct Costs 1,444,235 18,966 

Administrative Costs 

Accounting and Legal 11,482 

Banking Fees 12, 187 

Depreciation 1,873 

Insurance 48,084 

Marketing and Public Relations 35,069 433 

Office Supplies 4,178 

Payroll Taxes 23,464 1,766 

Rent Expense 23,647 

Staff Training 7,776 3,209 

Total Administrative Costs 31,240 141,494 433 

Total Functional Expenses $ 1,475,475 $ 160,460 $ 433 

The accompanying notes are an integral part of these financial statements. 

6 

Total 

$ 74,550 

196,386 

94,046 

972,027 

126, 192 

1,463,201 

11,482 

12,187 

1,873 

48,084 

35,502 

4,178 

25,229 

23,647 

10,985 

173,167 

$ 1,636,368 



AMIZADE, LTD. 

STATEMENTS OF CASH FLOWS 

YEARS ENDED AUGUST 31, 2019 AND 2018 

OPERATING ACTIVITIES 

Change in Net Assets 

Noncash Items Included in Change in Net Assets 

Depreciation 

Unrealized Loss on Sale oflnvestments 

Unrealized Gain on Sale of Assets 

Contributed Assets 

Changes In 

Program Fees Receivable 

Inventories 

Prepaids and Other Assets 

Accounts Payable, Accrued, and Other Liabilities 

Deferred Program Fees 

Net Cash From Operating Activities 

INVESTING ACTIVITIES 

Proceeds From Sale of Investments 

Proceeds From Sale of Assets 

Net Cash From Investing Activities 

Net Increase in Cash 

Cash - Beginning 

Cash - Ending 

2019 

$ 328,554 

330 

168,041 

712 

18,215 

(80,871) 

(140,881) 

294,100 

294,100 

721,215 

$ 1,015,315 

$ 

$ 

The accompanying notes are an integral pa1i of these financial statements. 
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2018 

127,981 

1,873 

1, 128 

(833) 

(21,831) 

(74,651) 

1,221 

(7,191) 

51,937 

79,569 

159,203 

20,703 

2,000 

22,703 

181,906 

539,309 

721,215 



AMIZADE, LTD. 
NOTES TO FINANCIAL STATEMENTS 

1 - ORGANIZATION 

Amizade, Ltd. ("Organization") is a not-for-profit organization located in Pittsburgh, Pennsylvania. The 
Organization was formed for the purpose of inspiring empathy, catalyzing social action and linking diverse 
communities through fair trade learning. The Organization encourages fundamental human equality 
worldwide through global citizenship. The Organization provides opportunities, through volunteer programs, 
to assist local nonprofit organizations and worldwide communities to develop and manage sustainable and 
empowering initiatives. 

The Organization receives a significant amount of its support through contributions from individuals, 
foundations, grants, and corporations. The Organization's ability to continue to operate is largely dependent 
on its ability to continue to secure these kinds of support annually. Management plans to continue to seek 
these sources of support; however, there are no assurances that the support from contributions will continue at 
the same levels. 

In March of 2019, the Organization entered into a Memorandum ofUnderstanding ("MOU") with BCA Study 
Abroad, Inc. ("BCA"). BCA is a global education nonprofit organization dedicated to values of peace and 
social justice. Under the MOU, the Organization received a contribution ofapproximately $625,000, which is 
to be used to execute various BCA programs. 

2 - SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation 

The financial statements of the Organization are presented on the accrual basis of accounting and are 
prepared in conformity with U.S. generally accepted accounting principles ("GAAP") as promulgated by 
the Financial Accounting Standards Board ("FASB") Accounting Standards Codification ("ASC"). 

• Net assets without donor restrictions: Net assets that are not subject to donor-imposed restrictions and 
may be expended for any purpose in performing the primary objectives of the Organization. These net 
assets may be used at the discretion of the Organization's management and the board of trustees. 

• Net assets with donor restrictions: Net assets subject to stipulations imposed by donors, and grantors. 
Some donor restrictions are temporary in nature; those restrictions will be met by actions of the 
Organization or by the passage of time. Other donor restrictions are perpetual in nature, whereby the 
donor has stipulated the funds be maintained in perpetuity. 

Donor restricted contributions are reported as increases in net assets with donor restrictions. When a 
restriction expires, net assets are reclassified from net assets with donor restrictions to net assets without 
donor restrictions in the statements of activities and changes in net assets. 

Reclassifications 

Certain prior year amounts have been reclassified to conform to the current year presentation. 
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AMIZADE, LTD. 
NOTES TO FINANCIAL STATEMENTS 

(CONTINUED) 

2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Contributions 

Contributions received are recorded as net assets without donor restrictions or net assets with donor 
restrictions, depending on the existence and/or nature of any donor-imposed restrictions. Contributions that 
are restricted by the donor are reported as an increase in net assets without donor restrictions if the restriction 
expires in the reporting period in which the contribution is recognized. All other donor restricted 
contributions are reported as an increase in net assets with donor restrictions, depending on the nature of 
restriction. When a restriction expires (that is, when a stipulated time restriction ends or purpose restriction is 
accomplished), net assets with donor restrictions are reclassified to net assets without donor restrictions and 
reported in the statements of activities as net assets released from restrictions. 

Use of Estimates 

The preparation of financial statements in conformity with GAAP requires management to make estimates 
and assumptions that may affect the reported amounts of assets and liabilities and disclosure of contingent 
assets and liabilities atthe date of the financial statements and the reported amounts ofrevenues and expenses 
during the repo1iing period. Actual results could differ from those estimates. 

Deferred Revenue 

Program tuition and other fees received in advance are deferred and are recognized when the programs are 
held. 

Cash 

The Organization maintains its cash at a financial institution located in Southwestern Pennsylvania. Accounts 
at the institution are insured by the Federal Deposit Insurance Corporation ("FDIC"). At times, the 
Organization's cash may exceed FDIC insured limits. The Organization has not experienced any losses 
associated with these accounts. An account is also maintained at a financial institution in Bolivia to facilitate 
funding of local projects. 

Promises to Give 

Unconditional promises to give are recognized as revenue or gains in the period received as assets, 
decreases of liabilities, or expenses depending on the form of the benefits received. Conditional promises 
to give are recognized when the conditions on which they depend are substantially met. 

Inventories 

Inventories consist of hand-painted note cards and are reflected at their fair market value as determined on 
the date of contribution on a first-in; first-out basis. 

Property and Equipment 

Purchased or donated prope1iy and equipment is carried at cost or fair value, as applicable. Depreciation is 
computed over the estimated useful lives using the straight-line method. The lives used in computing 
depreciation range from three to twelve years. 
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AMIZADE, LTD. 
NOTES TO FINANCIAL STATEMENTS 

(CONTINUED) 

2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Property and Equipment (Continued) 

Maintenance and repairs, which are not considered to extend the useful lives of assets, are charged to 
operations as incurred. Expenditures for additions and improvements are capitalized. Upon sale or 
retirement, the cost of assets and related allowances are removed from the accounts and any resulting gains 
or losses are included in income (expense) for the year. 

Contributed Services and In-Kind Contributions 

The Organization follows the guidance of the FASB ASC Not-for-Profit entities topic for recognition of 
contributed services and in-kind contributions. 

Contributions of services are recognized if those services create or enhance non-financial assets or require 
specialized skills. Materials and other long-lived assets (property and equipment) received as donations 
are reflected as contributions at their estimated fair values at the date of receipt. If donors stipulate how long 
the assets must be used, the contributions are recorded as net assets with donor restrictions. In the absence of 
such stipulations, contributions oflong-lived assets are recorded as net assets without donor restrictions. 

A substantial number of volunteers have donated approximately 35,700 hours in 2019 and 28,700 hours in 
2018 to the Organization' s program services and fund-raising campaigns; however, these donated services 
are not reflected in the financial statements since the services do not meet the requirements for recognition 
in the financial statements. 

Functional Expenses 

The statements of functional expenses present expenses in accordance with the various classifications of 
the Organization ' s activities. Allocations among the classifications are generally based upon management' s 
identification of direct costs or management's estimate of personnel time associated with a particular class 
of activities for indirect costs. 

Income Taxes 

The Organization is classified as a public charity and is exempt from federal income tax under Section 
50l(c)(3) of the Internal Revenue Code, as amended and corresponding state statutes. The Organization is 
also exempt from state income taxes under similar statutes. 

GAAP prescribes rules for the recognition, measurement, classification, and disclosures in the financial 
statements of uncertain tax positions taken or expected to be taken in the related Organization's tax return. 
Management has determined that the Organization does not have any uncertain tax positions and associated 
unrecognized tax benefits that materially impact the financial statements or disclosures. Since tax matters are 
subject to some degree ofunce1iainty, there can be no assurance that the Organization' s tax return will not be 
challenged by the taxing authorities and that the Organization will not be subject to additional tax, penalties, 
and interest as a result of such challenge. Generally, the Organization's federal and state tax returns remain 
open for income tax examination for three years from the date of filing. 
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AMIZADE, LTD. 
NOTES TO FINANCIAL STATEMENTS 

(CONTINUED) 

2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Pending Accounting Pronouncements 

The Financial Accounting Standards Board (FASB) has issued Accounting Standards Update (ASU) No. 
2016-2, Leases (Topic 842). The core principle of the new standard is that lessees should recognize assets 
and liabilities arising from all leases, except for leases with a lease term of 12 months or less. Non-public 
entities are required to adopt the new standard for annual reporting periods beginning after December 15, 
2021, and interim reporting periods within annual reporting periods beginning after December 15, 2022. 
Management is currently evaluating the impact of this standard on its financial statements. 

FASB has issued ASU No. 2014-09, Revenue from Contracts with Customers. This revenue recognition 
standard eliminates the transaction and industry specific revenue recognition guidance under current GAAP 
and replaces it with a principles-based approach for determining revenue recognition. The core principle of 
the revenue recognition standard is that an entity should recognize revenue to depict the transfer of goods or 
services to customers in an amount that reflects the consideration to which the entity expects to be entitled in 
exchange for those good or services. Non-public entities are required to apply the revenue recognition 
standard for annual reporting periods beginning on or after December 15, 2019, and interim reporting periods 
within annual reporting periods beginning after December 15, 2020. Management is currently evaluating the 
impact of this new standard on its financial statements. 

3 - PROGRAM RECEIVABLES 

The Organization provides various programs and may charge tuition and fees for services. In the opinion of 
management, all bad debts have been written off and no allowance for uncollectible accounts is considered 
necessary. 

Contributions and grants receivable are recorded at their estimated fair value. The Organization ' s 
evaluation of the need for an allowance is based on historical collection experience, a review of current status 
ofthe receivables, andjudgment. Decisions to charge off receivables are based on management ' s judgment 
after consideration of facts and circumstances surrounding potential uncollectible amounts. It is reasonably 
possible that the Organization' s estimate of the allowance for doubtful accounts will change. 

4 - PROPERTY AND EQUIPMENT 

The following is a summary of property and equipment at August 31: 

2019 2018 

Computer Equipment $ 1,962 $ 1,962 
Furniture and Equipment 6 756 6 756 

8,718 8,718 
Accumulated Depreciation (8)18) (8~3 88) 

$ $ 330 

Depreciation expense was approximately $3 00 in 2019 and $1,900 in 2018. 
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AMIZADE, LTD. 
NOTES TO FINANCIAL STATEMENTS 

(CONTINUED) 

5 - NET ASSETS 

The Organization's net assets are classified as follows as of August 31: 

Net Assets Without Donor Restrictions $ 

2019 2018 

724 7 46 ==$ ======5==91==>=2==8==7 

Net Assets With Donor Restrictions - Net assets with donor restrictions represent funds restricted for 
specific uses by the donors, as follows: 

BCA Study Abroad, Inc. 
CEOLI Card Project 
CEOLI - Other 
Global Action Accelerator Initiative 
Hill District Global Education Pilot 
Mentorship for African American Girls 
OTA Initiative - Tanzania 

6 - LEASE OBLIGATIONS 

$ 

$ 

2019 

289,874 $ 
12,000 

19,000 

2018 

15,000 

10,000 
100,000 

248 

3 2 0' 8 7 4 ==$ ======1 ==25~7==8==0 

The Organization operates within a facility under a sublease with Global Solutions Pittsburgh, with monthly 
payments of approximately $1 ,850 through December 2019. Rent was approximately $22,000 in 2019 and 
$24,000 in 2018. 

7 - RETIREMENT PLAN 

In January 2018, the Organization adopted a 401 (k) Plan ("Plan"). The Plan covers all employees that 
meet the eligibility requirements, as defined. Under the provisions of the Plan, the Organization is to match 
100% on the first 1 % ofthe employees' compensation which is deferred as an elective deferral. Contributions 
by the Organization amounted to approximately $7,600 in 2019 and $1,700 in 2018 . 
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AMIZADE, LTD. 
NOTES TO FINANCIAL STATEMENTS 

(CONTINUED) 

8 - SUBSEQUENT EVENTS 

The accompanying financial statements include an evaluation of events or transactions that have occurred 
after August 31 , 2019 and through July 13, 2020, the date that the financial statements were available to be 
issued. 

The Organization's operations may be affected by the recent and ongoing outbreak of the Coronavirus 
Disease 2019 ("COVID-19"), which was declared a pandemic by the World Health Organization in March 
2020. The disruption to the Organization's donors and revenue, caused by the outbreak, is uncertain; 
however, it may result in a material adverse impact on the Organization's financial position, operations, and 
cash flows. While a great amount of uncertainty exists, management is confident that the Organization has 
enough funds in reserve to sustain operations. The Organization has been carefully monitoring the situation 
and evaluating different options during this time. No adjustments have been made to these financial 
statements as a result of this uncertainty. 

The Organization applied for the Paycheck Protection Program through the Coronavirus Relief and Economic 
Security Act of 2020 and received proceeds of approximately $105,000. 
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