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INDEPENDENT AUDITORS' REPORT 

To the Board of Directors 
Amizade, Ltd. 
Pittsburgh, Pennsylvania 

Lally & Co., LLC 
5700 Corporate Drive, Su ite 800 
Pittsburgh, Pennsylvania 15237-5851 

412.367.8190 office 

412.366.3111 fax 

www. lallycpas.com 

We have audited the accompanying financial statements of Amizade, Ltd., which comprise the statements of 
financial position as of August 31, 201 7 and 2016, and the related statements of activities and changes in net 
assets, functional expenses, and cash flows for the years then ended, and the related notes to the financial 
statements. 

Management's Responsibility for the Financial Statements 

Management is responsible for the preparation and fair presentation of these financial statements in accordance 
with U.S. generally accepted accounting principles; this includes the design, implementation, and maintenance 
of internal control relevant to the preparation and fair presentation of financial statements that are free from 
material misstatement, whether due to fraud or error. 

Auditors' Responsibility 

Our responsibility is to express an opinion on these financial statements based on our audits. We conducted 
our audits in accordance with U.S . generally accepted auditing standards. Those standards require that we plan 
and perform the audit to obtain reasonable assurance about whether the financial statements are free from 
material misstatement. 

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the 
financial statements. The procedures selected depend on the auditor's judgment, including the assessment of 
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those 
risk assessments, the auditor considers internal control relevant to the entity's preparation and fair presentation 
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not 
for the purpose of expressing an opinion on the effectiveness of the entity's internal control. Accordingly, we 
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and 
the reasonableness of significant accounting estimates made by management, as well as evaluating the overall 
presentation of the financial statements. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our 
audit opinion. 

Opinion 

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial 
position of Amizade, Ltd. as of August 31, 2017 and 2016, and changes in its net assets, and its cash flows for 
the years then ended in conformity with U.S. generally accepted accounting principles. 

Pittsburgh, Pennsylvania 
April 9, 2018 



AMIZADE,LTD. 

STATEMENTS OF FINANCIAL POSITION 

AUGUST 31, 2017 AND 2016 

2017 

ASSETS 

Cash $ 539,309 

Program Fees Receivable 168,077 

Grants Receivable 

Accounts Receivable 

Prepaid Expenses 32, 135 

Inventories 25,341 

Prope11y and Equipment - Net 3,370 

Other Assets 1,850 

Total Assets $ 770,082 

LIABILITIES AND NET ASSETS 

Liabilities 

Accounts Payable and Accrued Expenses $ 51,871 

Deferred Program Fees 111 ,125 

Other Liabilities 18,000 

Total Liabilities 180,996 

Net Assets 

Unrestricted 566,087 

Temporarily Restricted 23,000 

Total Net Assets 589,086 

Total Liabilities and Net Assets $ 770,082 

$ 

$ 

$ 

$ 

The accompanying notes are an integral part of these financial statements. 
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2016 

397, 152 

85,642 

67,238 

10,240 

22,354 

24,950 

5,486 

1,850 

614,91 2 

29,499 

58,885 

21 ,000 

109,384 

484,528 

21,000 

505,528 

614,91 2 



AMIZADE, LTD. 

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 

YEAR ENDED AUGUST 31, 2017 

Temporarily 

Unrestricted Restricted 

PUBLIC SUPPORT AND REVENUE 

Public Support 

Foundations $ $ 5,000 

Federal A wards 281,385 

Corporations and Individuals 19,483 50,609 

Total Public Support and Revenue 19,483 336,994 

Revenue 

Program Fees and Tuition 1,424,33 8 

Misce llaneous 22,354 

Total Revenue 1,446,692 

Total Public Support and Revenue 1,466, 175 336,994 

Net Assets Released From Restrictions 

Release of Time and Purpose Restrictions 334,994 (334,994) 

1,801,169 2,000 

EXPENSES 

Program Services 1,542,613 

Management and General 176,649 

Fundraising 348 

Total Expenses 1,719,610 

Change in Net Assets 81,559 2,000 

Net Assets - Beginning 484,528 21,000 

Net Assets - Ending $ 566,087 $ 23,000 

$ 

$ 

The accompanying notes are an integral part of these financial statements. 
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Total 

5,000 

281,385 

70,091 

356,476 

1,424,338 

22,354 

1,446,692 

1,803,168 

1,803,168 

1,542,613 

176,649 

348 

1,719,610 

83 ,558 

505,528 

589,086 



AMIZADE, LTD. 

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS 

YEAR ENDED AUGUST 31, 2016 

Temporarily 

Unrestricted Restricted 
PUBLIC SUPPORT AND REVENUE 

Public Support 

Foundations $ 1,2 16 $ 4,000 

Federal Awards 152,507 

Corporations and Individuals 9,496 9,564 

Total Public Support and Revenue 10,7 12 166,071 

Revenue 

Program Fees and Tuition 1,112,589 

Miscellaneous 60,673 
Total Revenue 1,173,262 

Total Public Support and Revenue 1,183,974 166,071 

Net Assets Released From Restrictions 

Release of Time and Purpose Restrictions 174,7 13 (174,713) 

1,358,687 (8,642) 

EXPENSES 

Program Services 1,229,316 

Management and General 181,997 
Fundraising 215 
Total Expenses 1,411,528 

Change in Net Assets (52,841) (8,642) 

Net Assets - Beginning 537,369 29,642 

Net Assets - Ending $ 484,528 $ 21,000 

$ 

$ 

The accompanying notes are an integral part of these financial statements. 
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Total 

5,216 

152,507 

19,060 

176,783 

1,112,589 

60,673 

1,173,262 

1,350,045 

1,350,045 

1,229,316 

181 ,997 

215 

1,411,528 

(61,482) 

567,011 

505,528 



AMIZADE, LTD. 

STATEMENT OF FUNCTIONAL EXPENSES 

YEAR ENDED AUGUST 31, 2017 

Program Management 

Services and General Fund raising 

Direct Payroll Costs 

Payroll Expense - Executive Director $ 67,750 $ 5,099 $ 

Payroll Expense - Other 199,274 14,999 

Direct Program Costs 

Program Development 55,695 

Program Expense - On-Site 799,192 

Program Expense - Off-Site 397,687 

Total Direct Costs 1,519,598 20,099 

Administrative Costs 

Accounting and Legal 12,689 

Banking Fees 8,430 

Depreciation 2,116 

Insurance 57,398 

Marketing and Public Relations 43,191 348 

Office Supplies 7,134 

Payroll Taxes 23 ,015 1,732 

Rent Expense 17,921 

Staff Training 5,940 

Total Administrative Costs 23,015 156,550 348 

Total Functional Expenses $ 1,542,613 $ 176,649 $ 348 

The accompanying notes are an integral part of these financial statements. 
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Total 

$ 72,849 

214,274 

55,695 

799,192 

397,687 

1,539,697 

12,689 

8,430 

2,116 

57,398 

43,539 

7,134 

24,747 

17,921 

5,940 

179,914 

$ 1,719,610 



AMIZADE, LTD. 

STATEMENT OF FUNCTIONAL EXPENSES 

YEAR ENDED AUGUST 31, 2016 

Program Management 

Services and General Fund raising 

Direct Payroll Costs 

Payroll Expense - Executive Director $ 65,333 $ 4,917 $ 

Payroll Expense - Other 143,187 10,778 

Direct Program Costs 

Program Development 41, 189 

Program Expense - On-Site 685,418 

Program Expense - Off-Site 275,201 

Total Direct Costs 1,210,328 15,695 

Administrative Costs 

Accounting and Legal 27,419 

Banking Fees 8,316 

Depreciation 3,500 

Insurance 39,755 

Marketing and Public Relations 34,306 215 

Office Supplies 19,567 

Payroll Taxes 18,988 1,429 

Rent Expense 26,828 

Staff Training 5,183 

Total Administrative Costs 18,988 166,302 215 

Total Functional Expenses $ 1,229,316 $ 181,997 $ 215 

The accompanying notes are an integral part of these financial statements. 
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Total 

$ 70,250 

153,965 

41 ,189 

685,418 

275,201 

1,226,023 

27,419 

8,316 

3,500 

39,755 

34,521 

19,567 

20,417 

26,828 

5,183 

185,506 

$ 1,411 ,528 



AMIZADE, LTD. 

STATEMENTS OF CASH FLOWS 

YEARS ENDED AUGUST 31, 2017 AND 2016 

OPERATING ACTIVITIES 
Change in Net Assets 

Noncash Items Included in Change in Net Assets 

Depreciation 

Unrealized Gain on Sale of Assets 

Other 

Changes In 

Program Fees Receivable 

Grants Receivable 

Inventories 

Other Assets 

Accounts Payable and Accrued Expenses 

Deferred Program Fees 

Net Cash From Operating Activities 

INVESTING ACTIVITIES 

Proceeds From Sale of Assets 

Net Increase in Cash 

Cash - Beginning 

Cash - Ending 

2017 

$ 83 ,558 

2,116 

10,240 

(82,435) 

67,238 

(391) 

(9,781) 

19,372 

52,240 

142,157 

142,157 

397,152 

$ 539,309 

$ 

$ 

The accompanying notes are an integral part of these financial statements. 
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2016 

(61 ,482) 

3,500 

3,023 

(6,590) 

(12,977) 

74,368 

153 

2,361 

(6,876) 

12,247 

7,727 

6,500 

14,227 

382,925 

397,152 



AMIZADE,LTD. 
NOTES TO FINANCIAL STATEMENTS 

1 - ORGANIZATION 

Amizade, Ltd. ("Organization") is a not-for-profit organization located in Pittsburgh, Pennsylvania. The 
Organization was formed for the purpose of empowering individuals and communities to connect across 
cultures through cooperative service efforts and deliberate local learning. The Organization encourages 
fundamental human equality worldwide through global citizenship. The Organization provides opportunities 
for individuals and communities to be able to take part in educational, environmental, health, welfare, and 
other service projects throughout the world. 

The Organization receives a significant amount of its support through contributions from individuals, 
foundations, grants, and corporations. The Organization' s ability to continue to operate is largely dependent on 
its ability to continue to secure these kinds of support annually. Management plans to continue to seek these 
sources of supp01t; however, there are no assurances that the suppo1t from contributions will continue at 
the same levels. 

2 - SIGNIFICANT ACCOUNTING POLICIES 

Basis of Presentation 

The financial statements of the Organization are presented on the accrual basis of accounting and are 
prepared in conformity with U.S. generally accepted accounting principles ("GAAP") as promulgated by 
the Financial Accounting Standards Board ("F ASB") Accounting Standards Codification ("ASC"). 

Use of Estimates 

The preparation of financial statements in conformity with GAAP requires management to make estimates and 
assumptions that may affect the reported amounts of assets and liabilities and disclosure of contingent assets 
and liabilities at the date of the financial statements and the reported amounts of revenues and expenses during 
the reporting period. Actual results could differ from those estimates. 

Revenue and Support Recognition 

The Organization follows the guidance of the F ASB ASC topic on Not-for-Profit Entities. In accordance with 
that guidance, the Organization classifies its resources, to the extent applicable, into three 
categories: unrestricted, temporarily restricted, and permanently restricted net assets. 

Unconditional voluntaiy transfers to the Organization from donors are recorded as contributions. 
Contributions received are recorded as unrestricted, temporarily restricted, or permanently restricted support, 
depending on the existence and/or nature of any donor restriction. 

Donor-restricted support is reported as an increase in temporarily or permanently restricted net assets, 
depending on the nature of the restriction. When a restriction expires (that is, when a stipulated time 
restriction ends or purpose restriction is accomplished) temporarily restricted net assets are reclassified to 
unrestricted net assets and rep01ted in the statement of activities as net assets released from restrictions. 

When the Organization receives a gift of a long-lived asset or a contribution to acquire long-lived assets that 
does not contain a donor stipulation as to how long the asset must be used, the related assets are reported as 
unrestricted support. 
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AMIZADE, LTD. 
NOTES TO FINANCIAL STATEMENTS 

(CONTINUED) 

2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Deferred Revenue 

Program tuition and other fees received in advance are deferred and are recognized when the programs are 
held. 

Cash 

The Organization maintains its cash at a financial institution located in Southwestern Pennsylvania. Accounts 
at the institution are insured by the Federal Deposit Insurance Corporation ("FDIC"). At times, the 
Organization ' s cash may exceed FDIC insured limits. The Organization has not experienced any losses 
associated with these accounts. An account is also maintained at a financial institution in Bolivia to facilitate 
funding of local projects. 

Promises to Give 

Unconditional promises to give are recognized as revenue or gains in the period received as assets, 
decreases of liabilities, or expenses depending on the form of the benefits received. Conditional promises 
to give are recognized when the conditions on which they depend are substantially met. 

Unconditional promises to give (grants receivable) at August 31 , 2016 were scheduled to be collected within 
one year. In the opinion of management, since the promises to give can be contributed in cash, securities, or 
in-kind and that receipt will occur within one year; no discounting to present value is deemed necessary. As 
such, it is reflected at its current present value as of August 31 , 2016 based on the original promise to give. In 
addition, management has determined that no allowance for uncollectible is considered necessary. 

Inventories 

Inventories consist of hand painted note cards and are reflected at their fair market value as determined on 
the date of contribution on a first-in; first-out basis. 

Depreciation 

Purchased or donated property and equipment is carried at cost or fair value, as applicable. Depreciation is 
computed over the estimated useful lives using the straight-line method. The lives used in computing 
depreciation range from three to twelve years. 

Maintenance and repairs, which are not considered to extend the useful lives of assets, are charged to 
operations as incurred. Expenditures for additions and improvements are capitalized. Upon sale or 
retirement, the cost of assets and related allowances are removed from the accounts and any resulting gains 
or losses are included in income (expense) for the year. 

9 



AMIZADE, LTD. 
NOTES TO FINANCIAL STATEMENTS 

(CONTINUED) 

2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Contributed Services and In-Kind Contributions 

The Organization follows the guidance of the F ASB ASC topic on Accounting for Contributions Received 
and Made for recognition of contributed services and in-kind contributions. 

Materials and other long-lived assets (property and equipment) received as donations are reflected as 
contributions at their estimated fair values at the date of receipt. If donors stipulate how long the assets must 
be used, the contributions are recorded as restricted support. In the absence of such stipulations, contributions 
of long-lived assets are recorded as unrestricted support. 

A substantial number of volunteers have donated approximately 33, 100 hours in 2017 and 26, 100 hours in 
2016 to the Organization 's program services and fund-raising campaigns; however, these donated services 
are not reflected in the financial statements since the services do not meet the requirements for recognition 
in the financial statements. 

Functional Expenses 

The statements of functional expenses present expenses in accordance with the various classifications of 
the Organization's activities. Allocations among the classifications are generally based upon management's 
identification of direct costs or management's estimate of personnel time associated with a particular class 
of activities for indirect costs. 

Income Taxes 

The Organization is classified as a public charity and is exempt from federal income tax under Section 
50l(c)(3) of the Internal Revenue Code, as amended and corresponding state statutes. The Organization is also 
exempt from state income taxes under similar statutes. 

GAAP prescribes rules for the recognition, measurement, classification, and disclosures in the financial 
statements of uncetiain tax positions taken or expected to be taken in the related Organizations' tax return . 
Management has determined that the Organization does not have any uncertain tax positions and associated 
unrecognized tax benefits that materially impact the financial statements or disclosures. Since tax matters are 
subject to some degree of uncertainty, there can be no assurance that the Organizations' tax return will not be 
challenged by the taxing authorities and that the Organization will not be subject to additional tax, penalties, 
and interest as a result of such challenge. Generally, the Organizations' federal and state tax returns remain 
open for income tax examination for three years from the date of filing. 

Subsequent Events Evaluation 

The accompanying financial statements include an evaluation of events or transactions that have occurred 
after August 31, 2017 and through April 9, 2018, the date that the financial statements were available to be 
issued. 

10 



AMIZADE, LTD. 
NOTES TO FINANCIAL STATEMENTS 

(CONTINUED) 

2 - SIGNIFICANT ACCOUNTING POLICIES (CONTINUED) 

Pending Accounting Pronouncement 

In August 2016, the Financial Accounting Standards Board (F ASB) issued ASU No. 2016-14, "Not-for-Profit 
Entities (Topic 958): Presentation of Financial Statements for Not-for-Profit Entities," which aims to improve 
how a not-for-profit organization classifies its net assets and provides information in its financial statements 
and disclosures about its financial performance, cash flows, and liquidity. The ASU changes the net asset 
classification, requires presentation of expenses both by nature and function, requires investment return 
reported net of investment expenses, and provides for enhanced disclosures of: governing body restrictions; 
composition of net assets with donor restrictions; qualitative and quantitative information on liquidity; and 
methods used to allocate costs among program and support functions. The changes in this standard are 
effective for the Organization' s financial statements for the year ending June 30, 2019. Management has not 
yet determined the impact of this standard on its financial statements. 

3 - PROGRAM RECEIVABLES 

The Organization provides various programs and may charge tuition and fees for services. In the opinion of 
management, all bad debts have been written off and no allowance for uncollectible accounts is considered 
necessary. 

Contributions and grants receivable are recorded at their estimated fair value. The Organization ' s 
evaluation of the need for an allowance is based on historical collection experience, a review of current status 
of the receivables, and judgment. Decisions to charge off receivables are based on management's judgment 
after consideration of facts and circumstances surrounding potential uncollectible amounts. It is reasonably 
possible that the Organization ' s estimate of the allowance for doubtful accounts will change. 

4 - PROPERTY AND EQUIPMENT 

The following is a summary of property and equipment at August 31 : 

2017 2016 

Computer Equipment $ 1,962 $ 1,962 
Furniture and Equipment 6,756 6,756 
Vehicle 7 000 7 000 

15,718 15,718 
Accumulated Depreciation (12,348) (10,232) 

$ 3,310 $ 5,486 

Depreciation expense was approximately $2, 100 in 2017 and $3 ,500 in 2016. 

11 



5 - NET ASSETS 

AMIZADE, LTD. 
NOTES TO FINANCIAL STATEMENTS 

(CONTINUED) 

The Organization' s net assets are classified as follows as of August 31: 

Unrestricted $ 

2017 2016 

5 66 '0 8 7 =-=$ = =====4==84""". 5==2==8 

Temporarily Restricted - Temporarily restricted net assets represent funds restricted for specific uses by the 
donors, as follows: 

The Sprout Fund 
CEOLI Card Project 

6 - LEASE OBLIGATIONS 

$ 

$ 

201 7 2016 

5,000 $ 
18 000 21 000 

23 .000 _$ ==2"""1""'.0""'0"""0 

In January 2016, the Organization entered into an agreement with Global Solutions Pittsburgh to assume the 
operating lease with Real Estate Enterprise. The Organization continues to operate within the same facility 
under a sublease with Global Solutions Pittsburgh, with monthly payments of approximately $1,63 0 through 
the remainder of the original lease term, which expires in July 2019. Rent was approximately $18,000 in 2017 
and $26,900 in 2016. 

Approximate minimum future rental payments required under non-cancelable operating leases having a 
lease term exceeding one year are as follows: 

Year Ending 
August 31, 

2018 
2019 

12 

$ 20,000 
18 000 

$ 38.000 


